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RETURN to an Order of the Honourable The House of Commons, 
dated 17 July 1866;— for, 



COPY “ of Treasury Minutes of the 24th day of May and the 15th day of 
June 1866, relative to proposed Advances to Irish Railway Companies.” 



Treasury Chambers, 

18 July 1866 . / GEORGE WARD HUNT. 



Copy of Treasury Minute, dated 24 May 1866. 

Earl Russell and the Chancellor of the Exchequer state to the Board that 
they have received a deputation, consisting of Lord Clanricarde, Lord Devon, 
Mr. Malcolmson, and other gentlemen largely interested in Irish Railways. 

The deputation represented, that in consequence of the present monetary 
derangement, not only is it impossible for the Irish Railway Companies generally 
to obtain money for the works in progress on reasonable terms, but that many of 
those Companies are now called upon to repay, at short notice, large sums advanced 
on mortgage or other security for the prosecution of these works ; and that great 
embarrassment and wide-spread distress in Ireland will follow, unless the Com- 
panies thus circumstanced should receive some assistance from Her Majesty’s 
Government. 

It would appear from the statements made by the deputation, that debentures 
to the extent of, at least, 500,000 1., are coming due within the next twelve 
months, and that other advances have likewise been made, in many cases, to 
Boards of Directors on their personal security, which it is likely, to a large extent, 
will be immediately called in. 

Lord Russell and Mr. Gladstone state, that in their opinion it would be difficult 
to adopt any scheme of a permanent nature affecting railways in Ireland until the 
Royal Commission on Railways shall have made its report. But that this 
objection would not apply with equal force to temporary measures which might 
be taken in view, especially of the present derangement of the mone} r market : 
and they propose that some assurance should be given to the Companies referred 
to of the willingness of Her Majesty’s Government to assist within certain limits, 
and through the agency of the Public Works Loan Commissioners, in meeting the 
demands of the holders of railway debentures or other securities which may be 
about to fall due, under the circumstances stated. 

They recommend, accordingly, that the Public Works Loan Commissioners 
should be authorised to advance, during the next three months, on the security of 
debentures already issued, and being overdue or falling due during that period, 
sums not exceeding in the whole 500,000 l. for one year, at a rate of interest not 
being less than 4 per cent., with the distinct understanding, however, that the 
Public Works Loan Commissioners, in accepting these debentures, shall be satisfied 
as to the sufficiency of the security offered. 

Before the expiration of the three months, it will be open for consideration 
whether circumstances may render any further extension of the period advisable. 

41 7- A Lord 
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2 TREASURY MINUTES RELATIVE TO PROPOSED 

Lord Russell and Mr. Gladstone add, that if it should be found necessary 
to obtain the sanction of Parliament for such a relaxation as regards the purposes 
for which the Public Works Loan Commissioners are empowered to make 
advances, as this measure may require, they recommend that a Bill for the pur- 
pose should be forthwith prepared, and submitted to Parliament. My Lords 
fully concur and are pleased to adopt the recommendations of the First Lord 
and the Chancellor of the Exchequer. Their Lordships, however, desire that it 
may be clearly understood that they reserve to themselves a full discretion as 
to the terms upon which the loans are to be made ; but that in no case are they 
to be under 4 per cent., and that the object of the concession under the extra- 
ordinary circumstances of the present emergency is to enable railway companies 
in Ireland to re-issue debentures, which were originally issued at par, to parties 
having bond fide invested their money in those securities. 

Let a copy of this Minute be sent to the Public Works Loan Commissioners for 
their information and guidance, and state that if the Commissioners will consent 
to undertake the further and important functions which on the present temporary 
emergency will devolve upon them under this Minute ; and if, in their opinion, 
it will be necessary to obtain additional powers from Parliament, my Lords 
request that they will instruct their solicitor to prepare a Bill, to be submitted 
to Parliament., with as little delay as possible ; and in such Bill it appears to my 
Lords that the following- points should be provided for : — 

1. That the rate of interest should be at the discretion of this Board but 
not less than 4 per cent. 

My Lords are. disposed to think that the interest to be charged for monev 
advanced to take up any existing debentures should be, under ordinary circum- 
stances, at the same rate as that to which the debentures so taken up or 
assigned were liable,, otherwise it might become the object of each company to 
endeavour to transfer all their debenture debts to the Government. 

2. The Bill should provide for overdue debentures as wnll as debentures 
falling due within the next three months. 

It would seem desirable that an expeditious and cheap means of recovering 
should be provided in the event of the Companies being unable to redeem 
the debentures transferred to Government at the expiration of the period, by 
raved’ Wltl ° Ut pre j- udioe t0 ° tfaer creditors, the costs of proceedings might be 



Copy of Treasury Minute, dated 15 June 1866. 

The Financial Secretary states to the Board that he had received a deputation 
this day, consisting of Lord Clanvicarde, Lord Devon, Mr. Malcolmson, and other 
gentlemen interested in Irish railways, with reference to the Treasury Minute of 
24 May. J 

Different members of the deputation, in the course of their discussion, urged 
upon the consideration of Her Majesty’s Government the following points as 
alterations in, or additions to, the conditions under which the loans were to be 
made to railway companies in Ireland, as set forth in the Minute referred to : — 

1 . 1 hat the power to the Public Works Loan Commissioners to lend should 
be extended to any legal securities within the borrowing powers of each- 
railway company, whether the full amount of borrowing power may have 
been already exercised or not. 

2. lhat the power of lending should be continued by the Act for a period 
of three years, so as to enable any debenture falling due during that time to 
be taken up. 

3. That the securities upon which the Public Works Loan Commissioners 
are to be empowered to make loans should not be limited to debentures, or 
such other securities as are, strictly speaking, issued in accordance with 
Acts of Parliament, as provided in the Minute of 24 May, but should include 
directors’ acceptances. 

4. That 
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4. That the borrowing and lending power with reference to each company 
should extend to the entire capital, so as to enable the Public Works Loan 
Commissioners to take preference or other shares as security for loans. 

5. That the interest to be charged by the Public Works Loan Commis- 
sioners should not necessarily be at the same rate as that payable in respect 
of the securities to be paid off by the loans. 

Mr. Childers states that he is unable to recommend the concessions involved 
in the 1st, 3d, and 4th propositions. 

As regards the 2d, he observes that it seems unnecessary ; should circumstances 
hereafter require an extension of the period during which the lending and borrow- 
ing powers are to be exercised, it would seem the more proper course to seek 
from Parliament in a future Session an extension of the powers. 

And as regards the 5th proposition, he suggests to the Board that it might be 
desirable to reserve to this Board the power, under special circumstances, to 
reduce the rate of interest below that paid in respect of the securities paid off'; 
but in such cases the Minute should be submitted to Parliament. 

My Lords concur and are pleased to direct that a communication be addressed 
to Lord Clanricarde, that my Lords are unable to entertain the 1st, 2d, 3d, and 4th 
propositions ; but that they have given instructions to have the Bill modified, so 
as to admit of the rate of interest being reduced, under special circumstances, 
below the rate previously paid. 

Transmit a copy of this Minute to the Public Works Loan Commissioners. 
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